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Weekly Economic Review
COVID-19 restrictions hits travel activity and restaurants

International Travel
Travel activity halts

With non-essential travel restrictions remaining in place for 
COVID-19, international travel activity ground to a halt in April. 
The seasonally adjusted number of non-resident travellers 
visiting Canada and landing in Alberta plunged 86% month-
over-month (m/m) to a record low of 7,307 people (Chart 1). 
There were large drops in both U.S. and overseas travellers, as 
April marked the first full month of travel restrictions, with only 
essential travel allowed across the Canada-U.S. border. Overall, 
international visits were down 33% year-to-date (YTD). The 
decline in the number of Canadians returning through Alberta 
was even more dramatic (-99% m/m). Only a small number 
of Canadian travellers returned from the U.S. and no people 
returned from overseas destinations. The number of returning 
Canadians were down 37% YTD. 

Food Services and Drinking Places
Sales declined further

Receipts at restaurants and bars tumbled for the fourth month 
in a row as many locations closed during the initial weeks of 
the pandemic. Total sales in food services and drinking places 
in Alberta declined 33% m/m in April, following a 29% m/m 
decline in the previous month. With two large consecutive 
monthly declines, sales dropped to $341 million, a level not 
seen since early 2001 when 1.4 million fewer people resided 

in Alberta. Year-over-year (y/y), sales fell 56%, with receipts 
from all types significantly lower than a year ago (Chart 2). Bars 
and drinking places, which were completely closed in April, 
and full-service restaurants were hit the hardest (-75% y/y). 
However, according to recent data from OpenTable, which 
provides online reservation services to restaurants, seated 
dinners have begun to recover from 100% y/y declines in April 
to around a 50% drop in the last 14 days.

Business Barometer Index
Sentiment improving

Small business confidence in Alberta continues improving 
from the record low registered at the height of the COVID-19 
lockdowns. The Business Barometer Index (BBI) for Alberta 
stood at 55.7 in June, up slightly from May and a significant 
improvement from a record low of 26.2 in March. Despite 
the optimism and the fact that more businesses allowed to 
open under the province’s Phase 2 reopening plan, operating 
conditions remain challenging with some health restrictions 
remaining in place. Nationally, businesses are operating at only 
58% capacity and sentiments in the natural resource sector 
remain weak.

Source: Statistics Canada

CHART 1: TRAVELLERS PLUNGE TO RECORD LOWS
Non-resident travellers entering Canada via Alberta 
(seasonally adjusted)

Source: Statistics Canada

CHART 2: RECEIPTS FALL DRAMATICALLY IN APRIL
Annual growth in Alberta food services and drinking places receipts

Non-resident Canadian plunge to record lows
Number of non-resident travellers entering Canada via Alberta
(seasonally adjusted)

Source: Statistics Canada
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Receipts fall dramatically in April
Year-over-year growth in Alberta food services and drinking places receipts

Source: Statistics Canada
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Contact Daniel Letcher at 780.427.8845 

For current snapshot of Alberta indicators Alberta 
Economy - Indicators at a Glance
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Residential Construction Investment 
Construction investment slows to multi-year low

Residential construction activity fell in April. Investment 
in residential construction decreased by 30% m/m to 
$699 million, the lowest level since the start of the series in 
2010 (Chart 4). The weakness was led by single dwelling 
buildings, which fell 39% m/m with the most significant 
declines occurring in Calgary and Lethbridge. While 
investment in singles also declined in Edmonton and outside 
the three large urban centres, these declines were mild 
in comparison as the level of investment in these regions 
remained weak over the past year. Investment in multi-unit 
dwellings also pulled back. The drop was less severe than 
in singles as the level of investment had already pulled 
back 11% over the previous two months. On a year-to-date 
basis, residential construction spending remained up 1.2%, 
reflecting strength from the first quarter of 2020.

New Home Price Index
Prices steady

Prices for new homes in Alberta were unchanged as builders 
and buyers continued to evaluate the situation in May. The new 
home price index (NHPI) was flat in Alberta, with little change 
in Calgary and Edmonton. The national index was also fairly 
steady, with prices posting little or no change in 21 of the 27 
census metropolitan areas surveyed across the country.

Average Weekly Earnings 
Earnings surge as lower-paying positions 
reduced

Average weekly earnings (AWE) surged in April as many low 
paying positions were laid off. Earnings jumped 6.2% m/m 
to $1,241. This was the largest jump in the 20 years of data 
and was solely due to the compositional change in payroll 
employment. Employers cut over 212,000 positions in 
April amid the COVID-19 health restrictions and closures 
of non-essential businesses. The cuts were concentrated 
in accommodation and food services, and retail trade, 
the two lowest-paying industries. Employment in other 
below-average-paying industries—administration and 
support, waste management and other services—were also 
disproportionally impacted by COVID-19. The composition 
change in employment helped lift earnings in nearly all 
industries, with earnings increasing the most in the hardest 
hit industries (Chart 3).

Non-Residential Construction Investment 
Non-residential remains weak

Non-residential construction activity in Alberta continues to 
languish. Investment in non-residential building construction 
decreased 1.0% m/m in April to $661 million. The monthly 
decline was across all type of structures. Similar to March, 
it appears that in April, COVID-19 once again had a more 
moderate impact on Alberta compared to other provinces. 
Nationally, investment fell 39% m/m in April, with the majority of 
the decline concentrated in Ontario (-53% m/m) and Quebec 
(-87% m/m), where non-essential building construction 
was mostly shutdown. In the first four months of 2020, 
non-residential construction spending in Alberta was down 
13% compared to the same period last year. 

Source: Statistics Canada

CHART 4: RESIDENTIAL AND NON-RESIDENTIAL 
CONSTRUCTION AT MONTHLY LOWS
Investment in new building construction in Alberta 
(seasonally adjusted)

Source: Statistics Canada

CHART 3: EARNINGS INCREASE IN HARD-HIT INDUSTRIES
Monthly percentage change in AWE and payroll employment, 
April 2020

Residential and non-residential construction at monthly lows
Investment in new building construction in Alberta (seasonally adjusted)

Source: Statistics Canada
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Earnings increase in hard-hit industries
Monthly percentage change in AWE and payroll employment, April 
2020

Source: Statistics Canada
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