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Weekly Economic Review
Real estate market turning around

Resale Housing
Sales return to pre-COVID levels

Alberta’s housing market is back on track after nearly seizing 
up in March and April. Home sales increased 52% month‑
over‑month (m/m) in June, following a 55% gain in May. With 
the strong rebound over the past two months, seasonally 
adjusted sales were 4,444 in June, comparable to levels 
before the COVID‑19 disruptions (Chart 1). New listings have 
also rebounded strongly, but unlike sales they remained lower 
than pre‑COVID levels. The delayed recovery in new listings 
has resulted in a rapid rebalancing of inventory. The months of 
inventory fell from a record high of 13.2 in April, to a 40 month 
low of 5.5 months of supply in June. With market conditions 
improving for sellers, the average resale price increased for 
the second month in a row. It was up 2.8% m/m to $371,800 
in June, but 2.7% below the 2019 annual average.

New Vehicle Sales 
Sales rebound but remain weak

New vehicles sales turned around after plunging amid the 
COVID‑19 pandemic. The number of new vehicles sold in 
Alberta surged 49% in May to 12,190 units. Despite this 
strong rebound, sales remained weak, especially considering 
seasonality. They were down 21% from February, which 
normally sees weak vehicle sales, and posted the lowest 
reading for May since 1992.

Manufacturing Shipments
Shipments stabilize

Alberta factory sales ticked up after plunging over the previous 
two months. Manufacturing shipments rose 2.6% m/m to 
$4.7 billion in May after declining to a 10‑year low. The monthly 
gain was led by chemicals, plastic and rubber, and fabricated 
metals. These gains were partially offset by ongoing weakness 
in machinery and a pullback in paper products. The value of 
petroleum and coal shipments stabilized after falling 63% in 
the previous two months. Petroleum and coal shipments have 
accounted for the majority of the decline since February. While 
total manufacturing sales went down 25% over the last three 
months, the value of shipments excluding petroleum and coal 
declined 11%.

Wholesale Trade
Lagging decline in wholesale trade

The declines in Alberta wholesale trade accelerated in May. 
The value of wholesale trade dropped 5.1% m/m to $5.9 billion. 
The majority of the monthly decline was in machinery and 
equipment (‑12% m/m), which hit the lowest level since October 
2016. This was accompanied by lower sales of motor vehicles 
and parts, food and beverage, and miscellaneous wholesalers 
which overshadowed gains in the remaining wholesale 
industries. In contrast, at the national level, wholesale trade 
increased 5.7% m/m to $52.6 billion in May, led by building 
materials and the motor vehicle and parts.

Monetary Policy Report
Bank of Canada holds the rate steady

The Bank of Canada (BoC) is committed to providing monetary 
support until the economic uncertainty and slack caused by 
COVID‑19 diminish. The BoC maintained its overnight target 
rate unchanged at 0.25%, which it considers the lower bound. 
The Bank also stated that it would continue to purchase assets 
at its current rate. The decisions came along with the BoC’s 
forecast for Canadian real GDP to decline by 7.8% in 2020 
and not return to pre‑COVID levels until 2022. This scenario 
assumes no widespread second wave of COVID‑19.

Source: The Canadian Real Estate Association

CHART 1: SALES ACTIVITY SURGES BACK AND PRICES 
REBOUND
Seasonally adjusted home sales and average resale price in Alberta
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Sales activity surges back and price rebound
Seasonally adjusted home sales and average resale price in Alberta
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