
Shipments weighed down by weakness in machinery
Alberta manufacturing shipments (seasonally adjusted)

Source: Statistics Canada
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Sales activity at a nine-year low in Alberta
Alberta resale home sales (seasonally adjusted)

Source: The Canadian Real Estate Association
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Resale Housing
Sharp drop in home resales

After picking up in January and February, Alberta’s housing market stalled 
as COVID-19 restrictions weighed on activity in the second half of March. 
Home sales fell 20% month-over-month (m/m) to 3,720 units in March, the 
lowest level since July 2010 (Chart 1). Sales fell in nearly all regions across the 
province, with unit sales only increasing in the small region of South Central 

Alberta. New listings also slowed 
dramatically, falling 16% m/m to 
7,625. With weak conditions, the 
average resale price fell 1.7% m/m 
to $369,294, the lowest level since 
October 2012.

Manufacturing Shipments
Machinery sales fall

Factory sales took a step back in 
February. The value of manufacturing 
shipments eased 0.8% m/m to 
$6.2 billion. The decline was driven 
primarily by a pullback in machinery 
(-26% m/m), which more than 
reversed its January gain. Excluding 
machinery, shipments were up 1.7% 
m/m (Chart 2), as modest declines in 
food and fabricated metals were more 
than offset by solid gains in petroleum 
and coal, chemicals, non-metallic 
minerals, and plastics and rubber 
products. Compared to last year, 
factory sales were down 1.5%.

Building Permits
Intentions continue to rise

Builders’ intentions improved early in 
the year. The value of building permits 
issued by Alberta municipalities rose 
by 4.2% m/m in February to $1.1 
billion, the fourth straight monthly 
gain. The increase was concentrated 
in multiple dwellings (+34% m/m) 
and commercial (+22% m/m) permits 
(Chart 3). With the monthly gain, 
intentions were up 25% from the 
low reached a year ago. The strong 
year-over-year improvement was 
broad-based, with only institutional 
and governmental intentions down 
significantly from last February. It 
remains to be seen whether or not the 

Chart 2: Shipments weighed down by weakness in machinery
Alberta manufacturing shipments (seasonally adjusted)

Source: Statistics Canada

Chart 1: Sales activity at a nine-year low in Alberta
Alberta resale home sales (seasonally adjusted)

Source: The Canadian Real Estate Association
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Regular EI beneficiaries have levelled off
Alberta Employment Insurance claims received and number of 
beneficiaries (seasonally adjusted)

Source: Statistics Canada
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Permits rise to a 14-month high
Alberta building permits, by type (seasonal adjusted)

Source: Statistics Canada
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Monetary Policy Report
Bank of Canada supports the 
economy

The Bank of Canada (BoC) maintained 
its policy rate after slashing rates 
three times in March in response to 
the plunge in global oil prices and 
economic fallout from COVID-19. 
The BoC maintained its overnight 
target rate at 0.25% and, in a break 
from tradition, declined to offer an 
updated economic outlook due to 
the uncertainty. Instead, the bank 
indicated that Canadian GDP will 
fall between 1% and 3% in the first 
quarter of 2020, and a further 15% 
to 30% in the second quarter. It also 
reiterated that recent actions have 
stemmed disruptions in credit markets 
to support the ability of households 
and businesses, as well as the federal 
and provincial governments, to 
access credit through the downturn.

IMF World Economic Outlook
COVID-19 disrupts world economy

The COVID-19 pandemic is expected 
to severely impact global growth in 
2020. In its latest World Economic 
Outlook, the International Monetary 
Fund (IMF) is forecasting the world 
economy to contract by 3.0% in 
2020. This would be a bigger decline 
than was caused by the 2008–09 
financial crisis. Most regional 
economies are forecast to decline 
as containment measures to halt 
the spread of COVID-19 shut down 
vast swaths of the global economy. 
In 2021, the global economy is 
expected to rebound by 5.8%. 
However, that will depend on the 
pandemic fading in the second half 
of 2020, allowing containment efforts 
to be scaled back gradually and 
confidence to be restored.

momentum in permits will translate to activity in the next few months, given the 
economic slowdown related to COVID-19.

Employment Insurance 
EI claims moderate before COVID-19

The number of Albertans applying for Employment Insurance (EI) eased 
back in February. There were 25,050 EI claims in the month, 1,450 less than 
in January. EI claims eased from the elevated levels in late 2019, and the 
pace of growth slowed to 2.4% year-over-year (y/y). With the moderation, 
the number of EI beneficiaries levelled off (Chart 4) but held close to the 
18-month high reached last February. The impacts of COVID-19 disruptions 
will be seen in March EI applications.

Source: Statistics Canada

Chart 3: Permits rise to a 14-month high
Alberta building permits, by type (seasonal adjusted)

Chart 4: Regular EI beneficiaries have levelled off
Alberta Employment Insurance claims received and number of beneficiaries (seasonally adjusted)

Source: Statistics Canada
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