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Weekly Economic Review
Alberta employment recovery slows

Employment
Gains in services moderate by goods sector 

The recovery in Alberta’s labour market slowed in August. 
Employment increased by 9,700 month‑over‑month (m/m) 
after large gains over the previous three months. The gains 
continued to be led by the sectors hardest‑hit by COVID‑19, 
including private (+11,200 m/m) and services sectors (+20,500 
m/m). There was a large increase in professional, scientific 
and technical services and continued recovery in trade and 
accommodation and food services. Conversely, employment 
in the goods sector fell (Chart 1), as pullbacks in natural 
resources overwhelmed modest gains in manufacturing and 
utilities industries. With the monthly increase, Alberta has 
recovered 196,800 (or 55%) of the 360,900 jobs lost during 
the height of the COVID‑19 pandemic, and the unemployment 
rate declined from 12.8% to 11.8%.

Alberta Activity Index 
Activity rebounding 

The recovery in Alberta’s economy gained momentum in 
June. The Alberta Activity Index (AAX) surged 3.4% m/m. 
The strong increase was led by the general business sector, 
where all indicators rebounded after posting lows in April and 
May. There were also solid gains in the household sector and 
the labour market. In contrast, the energy sector continued 
to languish. With the monthly gain, the AAX was 9.6% below 
February levels after being down nearly 13% in April.

Merchandise Exports
Energy exports jump 

Alberta’s exports rose sharply in July after plunging in the 
first half of 2020. The value of merchandise exports jumped 
28% m/m to $7.0 billion. The strong gain was led by a 
substantial surge in energy exports (+51% m/m), driven by 
higher prices and volumes of crude oil. Meanwhile, goods 
exports excluding energy eased (‑0.6% m/m), as rebounds 
in agriculture and machinery and equipment were more than 
offset by a continued pullback in chemicals and declines 
in most other categories. Compared to a year ago, goods 
exports remained down 36%, led by weakness in energy 
products and to a lesser extent chemicals exports. 

Building Permits
Government sector lifts permits

Construction intentions posted a large rebound in July. The 
value of building permits jumped 33% m/m, the first monthly 
gain since February. The rebound was widespread and led by 
an outsized gain in institutional and governmental intentions, 
which rose to the highest level since February 2018. 
Commercial and industrial permits, as well as both types of 
residential permits, all posted strong gains, but all remained 
down from early 2020 levels. Despite the monthly increase, 
overall permits remained 16% below February levels.

Crude Oil Production
Total production steady

Alberta’s output of crude oil was unchanged in July. Crude 
oil production held steady at 3.1 million barrels per day, after 
regaining ground in June. A maintenance turnaround began 
at an oil sands upgrader, which led to a drop in synthetic 
crude oil. This loss in production was offset by increases 
in bitumen and conventional oil. Compared to last July, 
production was down 13%, due to widespread declines. 

Source: Statistics Canada

CHART 1: EMPLOYMENT GAINS LED BY SERVICES
Monthly employment change in Alberta (seasonally adjusted)
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Employment gains led by services
Monthly employment change in Alberta (seasonally adjusted)
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