
2017 2018

change (%)

contribution 
to change 

(percentage 
points) change (%)

contribution 
to change 

(percentage 
points)

All industries 4.6 4.6 2.3 2.3

Agriculture, forestry, fishing and hunting 1.9 0.0 -2.8 -0.1

Mining, quarrying and oil 
and gas extraction

16.1 3.7 6.4 1.7

Utilities 10.2 0.1 2.6 0.0

Construction -0.6 -0.1 -0.7 -0.1

Manufacturing 8.0 0.6 2.3 0.2

Wholesale trade 7.9 0.3 4.0 0.2

Retail trade 4.9 0.2 -0.6 0.0

Transportation and warehousing 6.0 0.3 5.0 0.2

Information and cultural industries -0.3 0.0 -1.1 0.0

Finance and insurance 2.7 0.1 1.2 0.0

Real estate and rental and leasing 3.2 0.3 1.8 0.2

Professional, scientific and 
technical services

-1.0 0.0 -0.6 0.0

Management of companies and 
enterprises

-8.2 0.0 1.5 0.0

Administrative and support, waste 
management and remediation services

-0.5 0.0 1.2 0.0

Educational services 1.3 0.0 3.0 0.1

Health care and social assistance 1.9 0.1 3.0 0.2

Arts, entertainment and recreation 6.8 0.0 2.0 0.0

Accommodation and food services 1.9 0.0 0.6 0.0

Other services 
(except public administration)

-0.5 0.0 2.7 0.1

Public administration 1.5 0.1 1.0 0.0
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After a strong rebound in 2017, Alberta’s real GDP growth moderated in 2018. 
While the economy expanded at a solid pace through most of the year, a decline 
in global oil prices and unprecedented discounts for Alberta energy products 
slowed the pace of activity in the fourth quarter. Alberta’s real GDP by industry 
grew 2.3%, the fourth highest among provinces and above the Canadian 

Table 1: Broad-based recovery slowed towards the end of 2018
Alberta real GDP by major industries

Source: Statistics Canada, Alberta Treasury Board and Finance

average of 2.0% (Chart 1). Despite 
growth in 2017 and 2018, Alberta has 
recovered only about 87% of losses 
incurred during the downturn.

Oil and gas extraction leads 
growth
Oil and gas extraction spearheaded 
Alberta’s growth in 2018, supported 
by rising oil prices in the first three 
quarters of the year. Operational 
successes at recently completed 
oil sands projects propelled non-
conventional production to a record 
high of over 2.9 million barrels per day 
(bpd) in 2018, with mined bitumen 
contributing more than 80% to the 
annual increase. Increased drilling for 
crude oil also lifted up conventional 
production, including condensate, 
nearly 14% and, in turn, spurred 
support activities for oil and gas 
extraction. However, severe discounts 
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Chart 2: Alberta is fourth highest in growth
Real GDP growth by province, 2018

Source: Statistics Canada
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Chart 1: Alberta fourth in growth
Real GDP growth by province, 2018

Source: Statistics Canada



Chart 1: Weak motor vehicle/parts and food/beverages sales weigh on sector
Contribution to per cent change in retail trade real GDP

Source: Statistics Canada and Alberta Treasury Board and Finance
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investment, which was bolstered 
by capacity expansions in the 
petrochemical, food manufacturing 
and cannabis industries in central 
and southern Alberta. 

Retail trade lackluster
Consumer confidence weakened 
considerably in the fourth quarter as 
economic conditions in the province 
deteriorated. This, coupled with 
rising consumer prices and interest 
rates, held back consumer spending 
last year. As a result, real GDP in the 
retail trade sector declined 0.6% in 
2018, driven by lower sales of motor 
vehicles and parts (Chart 2). The 
slowdown in the housing market 
also pared activity in housing-
related categories such as furniture, 
electronic and appliance stores.

 

for Alberta crudes prompted oil producers to slow production and drilling activity 
in the fourth quarter. Despite the disappointing end to the year, real GDP for 
mining, quarrying and oil and gas extraction grew 6.4% in 2018, accounting for 
more than half of real GDP growth.

Strong production supported energy-related activities
Strong oil and gas production supported economic activity in related sectors. 
With pipelines operating at close to full capacity, growing oil production made 
its way to markets increasingly by rail. As a result, crude by rail exports surged 
76% in 2018 to reach almost 233,000 bpd, aiding growth in the transportation 
sector. Chemical manufacturing, which drove 2.3% growth in total 
manufacturing, grew on the back of increased supply of ethane which is used 
as feedstock for the petrochemical industry. Increased butimen and crude oil 
production spurred activity in machinery manufacturing. Expanded machinery 
and equipment wholesaling spearheaded growth in the wholesale trade sector.

Other manufacturing subsectors got a boost
The manufacturing sector also got a lift from higher activity in other subsectors 
beyond chemical and machinery. Food and beverage manufacturing, which 
was a bright spot in the economy during the downturn, continued to expand. 
Primary metal manufacturing also grew at a solid pace for the second straight 
year, following an upturn in industrial investment in the province.

Construction remains a drag on growth
Economic activity in the construction sector continued to be subdued in 2018, 
with real GDP contracting for the fourth year in a row. Last year’s weakness 
was driven by a slowdown in residential building construction, as fading activity 
from the 2016 Fort McMurray wildfire-related rebuilding was joined by sluggish 
housing demand and elevated inventories across the province. Non-residential 
building construction also fell due to continued weakness in the commercial 
sector and a pullback in institutional and governmental spending from 
elevated levels. These declines were partly offset by a turnaround in industrial 

Source: Statistics Canada, Alberta Treasury Board and Finance

Chart 2:  Weak motor vehicle/parts and food/beverages sales weigh on retail sector
Contribution to per cent change in retail trade real GDP

What is GDP by Industry?

Gross Domestic Product (GDP) 
by Industry measures the 
value of output generated by 
an industry less the value of 
intermediate inputs purchased 
from other industries. GDP is 
sometimes referred to as “value 
added” as it captures how much 
value is being added over and 
above what is used as input. 
The sum of each industry’s GDP 
yields the GDP for the overall 
economy. 

Alberta’s 2018 provincial 
accounts estimate of GDP, 
which breaks down GDP by 
expenditure category and 
income type, will be released in 
November. While this estimate 
differs slightly from total GDP by 
Industry, growth in the two series 
track closely over time. 
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