
2021
Change 

since 
2019 (%)

Change 
(%)

Contribution 
to change*

All industries 5.1 5.1 -3.3

Goods-producing sectors 5.6 2.1 -5.3

AFFH** -25.6 -0.6 -19.8

Mining, quarrying & oil & gas 
extraction

10.4 1.8 -3.4

Utilities -2.8 0.0 -6.8

Construction 8.6 0.7 -4.0

Manufacturing 4.4 0.3 -6.2

Services-producing sectors 4.7 3.0 -2.2

Wholesale trade 4.4 0.3 -3.2

Retail trade 3.8 0.2 1.7

Transportation & warehousing 6.8 0.3 -15.9

Information & culture 1.8 0.1 0.4

Finance & insurance 2.7 0.1 10.9

Real estate, rental & leasing 4.9 0.2 3.5

Professional, scientific & technical 
services

3.3 0.4 -3.0

Management of companies 4.9 0.3 -53.2

Waste management & remediation -26.6 0.0 -11.7

Educational services 4.0 0.1 -0.2

Health care & social assistance 6.1 0.3 4.2

Arts, entertainment & recreation 9.0 0.6 -38.4

Accommodation & food services 4.7 0.0 -20.6

Other services 11.1 0.2 -10.0

Public administration 7.7 0.2 -1.1

TABLE 1: WIDESPREAD IMPROVEMENTS
Alberta real GDP by major industries

Alberta’s real GDP by industry rebounded by 5.1% in 2021 (Chart 1) following a significant contraction of 8% caused by the 
COVID-19 pandemic and a steep decline in oil prices in 2020. The pick-up in activity was widespread, with 17 out of 20 
industries improving from 2020 levels (Table 1). The goods-producing industries led growth as the energy sector was bolstered 
by higher oil prices. Meanwhile, the services sector bounced back with several industries faring better than in 2019. The broad 
gains were partially offset by large declines in management of companies (-27%) and agriculture (-26%). Despite the annual 
uptick, Alberta’s value added remained 3.3% below the pre-pandemic (2019) level. 

Sources: Statistics Canada, Haver Analytics, Treasury Board and Finance 
calculations; *percentage points, **Agriculture, forestry, fishing & hunting

Oil and gas extraction leads growth
Goods-producing industries led the recovery in Alberta’s 
real GDP in 2021. The increase was most pronounced in the 
mining, quarrying, & oil & gas extraction industry, which rose by 
over 10%, but did not quite reach pre-pandemic (2019) levels. 
This increase was responsible for over 80% of the growth 
in the aggregate goods sector GDP. Strong demand and 
prices boosted output in the energy sector, driven by oil sand 
extraction (+8.6%) and support activities (+43%). As drilling 
activity took time to respond to higher prices, conventional oil 
and gas extraction lagged (+0.9%). 

CHART 1. ALBERTA RANKED SIXTH IN GROWTH
Real GDP by industry growth, by province (2021)

Sources: Statistics Canada, Haver Analytics 
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Chart 1: Alberta ranked sixth in growth
Real GDP growth by province, 2021

Source: Statistics Canada
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Economic spotlight
Strong energy sector rebound supports economic recovery



Residential propels construction activity
Construction activity was the second largest contributor to 
Alberta’s GDP growth last year (+8.6%), driven by residential 
building construction (+17%). This was propelled by strong 
housing demand amid low mortgage rates, high household 
savings, improved consumer confidence and tight home 
inventories. Additionally, several new and expansions to 
existing wind and solar energy projects boosted electric 
power engineering construction (+55%). Major highway 
projects across the province, including the Calgary Ring Road 
and Highway 15 & 19 twinning projects, supported growth in 
transportation engineering construction (+17%). These gains 
were tempered by continued weakness in non-residential 
building construction (-3.4%).

Food and wood products lift 
manufacturing
Despite persistent supply chain disruptions, manufacturing 
also advanced. With strong exports of milled wheat and 
flour, record high GDP in grain and oilseed milling supported 
growth in food manufacturing (+9.2%). In addition, wood 
product manufacturing (+17.3%) rose on the back of solid 
residential building construction activity (Chart 2). These gains 
were offset by a retreat in chemical manufacturing, which 
fell for the third year in a row on the back of large declines 
in resin, synthetic rubber & artificial fibers (-18%) and basic 
chemicals (-3.3%). Pesticides, fertilizers & other agricultural 
chemicals (+5.9%) moderated the decline in chemical 
manufacturing as high crop prices supported strong demand 
for fertilizers.

Weather weighs on agricultural output
Extreme drought conditions in the summer dragged down 
output from the agriculture, forestry, fishing & hunting 
industry. The sector contracted 26% in 2021, the largest 
annual decline in the history of observations, and ranked 2nd 
worst among all provinces after Saskatchewan. The decline 
was spearheaded by crop production (-33%), while forestry & 
logging moderated the impact (+17%) as robust homebuilding 
activity supported demand for lumber (Chart 3).

What is GDP by Industry?
Gross Domestic Product (GDP) by Industry measures 
the value of output generated by an industry less the 
value of intermediate inputs purchased from other 
industries. GDP is sometimes referred to as “value 
added” as it captures how much value is being added 
over and above what is used as input. The sum of each 
industry’s GDP yields the GDP for the overall economy. 
Alberta’s 2020 provincial accounts estimate of GDP, 
which breaks down GDP by expenditure category and 
income type, will be released in November. While this 
estimate differs slightly from total GDP by Industry, 
growth in the two series track closely over time.

CHART 2. STRONG HOUSING DEMAND PERCOLATES 
THROUGH THE SUPPLY CHAIN
Alberta real GDP growth by select industries

Sources : Statistics Canada, Haver Analytics
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Chart 2: Strong housing demand percolates through the supply chain
Alberta Real GDP growth by select industries

Sources: Statistics Canada, Haver Analytics
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CHART 3: AG SECTOR IN THE PRAIRIES HIT HARD
Real GDP growth in agriculture, forestry, fishing and hunting by 
province, 2021

Sources : Statistics Canada, Haver Analytics
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Chart 3: Prairie provinces hit hard
Real GDP growth in agriculture, forestry, fishing and 
hunting by province, 2021

Sources: Statistics Canada, Haver Analytics
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Health care propels growth in services
All service-producing industries but one were up last year, 
following the most precipitous annual drops on record in 
2020. Health care & social assistance rebounded strongly 
(+9.0%) as offices of physicians, dentists, and diagnostic 
laboratories reverted back to in-person visits amid easing of 
public health measures. This industry accounted for over 20% 
of the growth in services sector GDP, and was among a few 
industries that exceeded 2019 levels (Chart 4).

Close contact industries recovering
Close contact industries that were most affected by public 
health measures in 2020 bounced back last year, although 
remained well below 2019 levels. Arts, entertainment & 
recreation grew 4.7%, while other services advanced 7.7%. 
While growth in accommodation & food (+11%) lagged behind 
the rest of the Canadian provinces, the 2020 decline for this 
industry in Alberta was not as steep as most other provinces 
due to less stringent COVID-19 restrictions.

Robust demand props real estate and 
retail trade
Strong household demand supported the housing market 
and retail trade in 2021. Real estate and rental & leasing rose 
3.3%, the second largest contributor to the service-producing 
sector GDP growth. Growth was led by offices of real estate 
agents and brokers as the number of units sold in the resale 
housing market and home prices soared.

Retail trade rebounded strongly (+6.8%) and exceeded 
pre-pandemic levels on the back of pent-up demand 
for consumer goods, particularly motor vehicles and 
clothing. Housing-related goods such as building materials, 
electronics, and general merchandise also contributed. These 
increases were tempered by softening in food & beverage 
(-3.6%) as sales moderated from elevated levels in 2020.

Energy exports pull up transportation
Solid economic output and household demand supported 
transportation sector in 2021. Transportation & warehousing 
inched up 1.8%, propped by pipeline transportation (+4.5%) 
as pipeline throughput increased due to higher exports of 
crude oil and natural gas. Additionally, truck transportation 
(+3.7%) grew as trucking picked up both across the border 
and within Canada. Meanwhile, warehousing & storage went 
down (-3.6%), moderating from the elevated activity in 2020.

Contact Zoia Komirenko at TBF.ERFPublications@gov.ab.ca

CHART 4: SERVICES BOUNCED BACK FROM THE 2020 LOW
Alberta real GDP in selected service industries,  2021

Sources : Statistics Canada, Haver Analytics
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Chart 4: Services bounced back from the 2020 low
Alberta real GDP in selected service industries,  2021

Sources: Statistics Canada, Haver Analytics
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