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Manufacturing Shipments
Factory sales nearing 2014 levels

Manufacturing sales in the province continued to climb, approaching levels last 
seen prior to the recession. They grew 1.7% month-over-month (m/m) to $6.6 
billion in July, led by higher sales of chemicals (+7.9% m/m), primary (+11.1% 
m/m) and fabricated (+3.7% m/m) metals, with latter surging in the past five 
months to surpass the December 2014 high. Other smaller categories, such 

as electrical equipment and plastics 
and rubber, also posted strong 
gains. Meanwhile, wood product 
and petroleum and coal shipments 
took a breather from the recent 
advancements. With the monthly 
gain, factory sales rose nearly 14% 
year-over-year (y/y) and were only 
3.5% below the July 2014 peak 
(Chart1).

Employment Insurance
EI claims steady

The number of Albertans applying 
for employment insurance (EI) held 
steady in July. A total of 25,900 EI 
applications (seasonally adjusted) 
were submitted, unchanged from 
June. However, the number of regular 
EI benefits beneficiaries increased 
after five consecutive monthly 
declines. Year-to-date (YTD), claims 
were 2.5% lower and fewer Albertans 
received regular EI benefits (-26%). 

Retail Sales
Sales tick up with gasoline prices

Retail sales bounced back in July 
after dipping in the previous month 
and were just short of the record 
high set in May. They rose 0.6% 
m/m to $6.9 billion on the back of 
higher receipts at gasoline stations. 
With rising gasoline prices, sales at 
gasoline stations have surged since 
February 2018 and were up 29.7% 
y/y (Chart 2). Excluding gasoline 
stations, retail sales were down 
slightly 0.9% y/y, led by declines in 
motor vehicles. This was partially 
offset by gains in building material 
and garden centres and  a few other 
categories. Sales were up 2.5% YTD.

Shipments surge toward pre‐recession levels
Alberta seasonally adjusted manufacturing shipments

Source: Statistics Canada
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Chart 1: Manufacturing continues to build momentum
Alberta seasonally adjusted manufacturing shipments

Source: Statistics Canada

Chart 2:  Gasoline sales lift retail trade
Annual growth in retail and gasoline station sales

Source: Statistics Canada

Gasoline sales lift retail trade
Annual growth in retail sales and gas station sales

Source: Statistics Canada
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declines earlier in the year and are close to levels from a year ago. With new 
listings at lower levels after spiking in May, along with  rising sales, the average 
resale price was up $1,980 in August to $386,773.

National Balance Sheet
Debt service burden rising

With rising interest rates, the debt-to-service ratio continues to rise for 
Canadian households in the second quarter. The debt-to-service ratio increased 
0.13 percentage points to a seasonally adjusted annual rate of 14.15% in the 
second quarter of 2018 and has trended higher since the third quarter of 2016. 
However, household credit growth has moderated to 4.3% y/y from 4.9% a year 
ago. In contrast, asset growth remained solid and has pushed household net 
worth up to a record high in the second quarter of 2018.

Consumer Price Index
Inflation edges back

Alberta’s consumer inflation rate 
eased from a four-year high but 
remains elevated. The consumer 
price index (CPI) rose by 3.1% y/y 
in August, moderating from 3.5% 
y/y in July. The inflation rate slowed 
as gasoline prices fell (-2.3% m/m) 
after reaching a ten-year high in July.  
Despite the pullback, gasoline prices 
were 30.3% higher than a year ago 
(Chart 3). Inter-city transportation 
costs also eased following a surge 
in recent months. These declines 
were moderated by higher prices 
for fresh fruits and dairy products 
and services. Although core inflation 
remained lower than overall inflation, 
it increased by an average of 2.3% 
in the last two months, the highest 
growth in more than 2.5 years. The 
increase in inflation was largely 
related to rising services inflation, 
despite declines in telephone service 
(-6.4% y/y) and travel service (-2.1% 
y/y) prices.

Resale Housing
Home sales improving

Alberta’s resale housing market 
continues to recover in August 
after a pullback earlier in the year. 
Seasonally adjusted home sales 
improved for the fourth month in a 
row in August, up 2.0% m/m to 4,553 
units (Chart 4). Sales in Edmonton 
(+6.7% m/m) and Calgary (+1.9% 
m/m) increased while results were 
mixed in other regions. The effect of 
mortgage rule changes, which pulled 
forward activity towards the end of 
2017, appears to have run its course, 
as sales  have recovered from the 

Source: Statistics Canada

Chart 3:  Energy prices continues to lift consumer inflation
Annual growth in consumer price index by selected components, August 2018 

Energy prices continue to lift consumer inflation
Year‐over‐year change in CPI by selected components, August 2018

Source: Statistics Canada
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Chart 4: Alberta resale housing market improving
Seasonally adjusted unit sales and average resale price

Source:  The Canadian Real Estate Association

Sales and average resale prices moving higher
Seasonally adjusted unit sales and average resale price 

Source: The Canadian Real Estate Association
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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