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Employment
Broad-based strength lifts headline employment

Employment jumped in November following modest declines in the last two 
months. Alberta added 23,700 jobs month-over-month (m/m), fuelled by strong 
gains in full-time and private sector positions. Job gains were also broad-
based on an industry basis. The surge in overall employment came on the 
heels of moderating job gains through most of the year despite robust growth 

in business activity. With the strong 
monthly increase in employment 
and a drop in the participation rate, 
the unemployment rate fell a full 
percentage point to 6.3%, reversing 
most of the increases since May 
2018 (Chart 1). Over the last year, 
employment has grown 58,900, 
with gains concentrated in full-
time (+81,900) and private sector 
(+37,600) positions. 

Merchandise trade
Broad-based gains lift exports

Alberta goods exports rebounded 
in October, reversing almost all of 
the losses in the previous month. 
The value of exports jumped 11% 
m/m to $10.8 billion (Chart 2), with 
gains in energy and non-energy 
products. Energy exports rebounded 
from a five-month low (+12% m/m), 
bolstered by higher volumes of 
crude oil exports despite US refinery 
outages in the month. Non-energy 
exports also rose 8.6% m/m to 
reach a record high, driven by solid 
gains in agri-food and machinery 
and was further bolstered by notable 
gains in metals and non-metallic 
minerals products, and chemicals. 
Year-to-date (YTD), goods exports 
have surged 18% due to broad-
based gains in energy and non-
energy exports.

Supply & Disposition of Crude Oil
Synthetic Crude bounces back

Crude production in the province 
rebounded in October. Crude oil 
output jumped 6.5% m/m to 3.7 
million barrels per day (mmbpd), 
wholly due to the resumption of 
synthetic oil production (+25% m/m) 

Jump in employment pushes unemployment rate lower
Alberta employment and unemployment rate

Source: Statistics Canada
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Chart 1: Jump in employment pushes unemployment rate lower
Alberta employment and unemployment rate

Source: Statistics Canada

Chart 2: Alberta exports rebound
Alberta merchandise exports

Source: Statistics Canada

Alberta exports rebound
Alberta merchandise exports

Source: Statistics Canada
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Monetary Policy
BoC holds steady

The Bank of Canada (BoC) held their target interest rate steady on Wednesday, 
leaving the overnight money market financing rate at 1.75%. While Canadian 
economic activity grew in line with BoC’s projection for the third quarter, 
activity in the Canadian energy sector will likely be weaker than expected in 
light of  the sharp decline in Canadian oil prices since mid-october due to 
transportation bottlenecks and inventory build up in Western Canada (Chart 4). 
Nevertheless,  the BoC notes that future rate increases toward the neutral rate 
will be warranted,  but the pace of hikes will be influenced by the persistence 
of the oil price shock, developments in business investment, and the BoC’s 
assessment of the economy’s capacity.

 

following seasonal maintenance 
at oil sands upgrading facilities in 
September. Meanwhile, both bitumen 
and conventional output was 
unchanged from the prior month. 
Bitumen continued to hover near all-
time highs, whereas conventional oil 
was near a four-year peak. Overall, 
total production surged 18% y/y, 
fuelled by the ramp-up of recently 
completed oil sands projects (+18% 
y/y) and the recovery of conventional 
oil (+15% y/y).

Rigs Drilling
Active rigs dip

Rigs drilling took a breather in 
November. The number of active 
rigs drilling eased to an average 
of 134 rigs in November from 138 
in October (Chart 3). Compared to 
the previous year, rigs were down 
(6.5% y/y). The rig utilization rate was 
relatively steady at 33% from last 
November, reflecting the 5.9% drop 
in the total rig fleet. Despite the dip, 
rigs drilling remained up 5.8% year-
to-date due to solid activity in the 
first half of the year.   

Capital Expenditures: Oil and Gas 
Extraction Industry
Investment languishing

Capital expenditures for the 
Canadian oil and gas extraction 
industry, including exploration and 
evaluation, remain close to a two-
year low. Oil and gas CAPEX totalled 
$9.3 billion in the third quarter of 
2018, down 0.4% quarter-over-
quarter (q/q). Compared to the 
last year, CAPEX fell 12% due to 
the completion of major oil sands 
projects. In the first three quarters of 
the year, CAPEX has declined 5.6% 
compared to 2017. 

Source: Canadian Association of Oilwell Drilling Contractors

Chart 3:  Drilling activity levels off
Alberta rigs drilling

Drilling Activity levels off
Alberta rigs drilling

Source: Canadian Association of Oilwell Drilling Contractors

chrt_03
Jan

2010 287
2011 372
2012 401
2013 368
2014 392
2015 272
2016 120
2017 199
2018 197

Jan
1990-2014 287
1990-2014 401

Jan
2010-2014 287
2010-2014 401

2010-2014 364

0

50

100

150

200

250

300

350

400

450

500

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

(rigs drilling)
2010-2014 Range 2015
2016 2017
2018

Chart 4: Bank of Canada hold rates steady as oil prices plunge
Bank of Canada overnight money market financing rate and Western Canadian Select oil price

Sources: Bank of Canada, Kent Group Limited

Bank of Canada hold rates steady as oil prices plunge
Bank of Canada overnight money market financing rate and Western Canadian Select oil Price

Source: Bank of Canada, Kent Group Limited
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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