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Housing Starts
Multi-unit starts pull back

After surging in August, housing starts in the province pulled back to a 
20-month low in September. They fell 33% month-over-month (m/m) to a 
seasonally adjusted annual rate (SAAR) of 22,295 units. The monthly decline 
was led by the volatile apartment starts (Chart 1). In particular, multi-unit starts 
in Edmonton pulled back sharply after hitting a nearly three-year high in 

August. Meanwhile, single starts 
have been slowing since May 2018. 
Despite the sharp monthly pullback, 
overall housing starts have averaged 
28,138 units year-to-date (YTD), 
which is slightly below last year’s 
annual average of 29,457 units.

New Housing Price Index
New home prices give back gains

New home prices dipped in August 
after moving higher in the previous 
two months. The new housing price 
index (NHPI) fell 0.5% m/m in August 
(Chart 2) as the house-only 
component reversed its gains of the 
last two months. The decrease in the 
house-only component was more 
pronounced in Edmonton (-0.7% 
m/m), while Calgary saw declines in 
both the house-only and land-only 
components (-0.4% m/m in both). 
Although the NHPI was down 0.7% 
year-over-year (y/y), it was still only 
1.7% below the pre-recession peak.

Consumer Insolvencies
Insolvencies dip but stay elevated  

The number of Albertans filing for 
insolvencies (proposals and 
bankruptcies) fell in July after 
reaching an eight-year high in June. 
A total of 1,157 Albertans submitted 
an insolvency claim in July, 190 fewer 
than in June. The monthly reduction 
largely reflected a pullback in 
consumer proposals after hitting a 
record high in the previous month. 
Compared to a year ago, consumer 
insolvencies remain elevated, up 
15% from a year ago. 

Apartment starts dip
SAAR housing starts in 10,000+ centres, by Type

Source: Canadian Mortgage and Housing Corporation
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Chart 1: Apartment starts dip in September
Alberta Housing starts by type, seasonally adjusted annual rate (SAAR)

Source: Canada Mortgage and Housing Corporation

Chart 2:  NHPI gives back recent gains 
Alberta’s new home price index (NHPI) and monthly change

Source: Statistics Canada

NHPI gives back recent gains
 Alberta's new home price index (NHPI) and monthly change

Source: Statistics Canada
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growth for 2018 and 2019, plateauing at 3.7% (Chart 4). This reflects a 
downward revision of 0.2 percentage point from its previous forecast. 
Some advanced economies, especially in Europe, have begun to lose steam in 
the first half of 2018. Tighter financial conditions, protectionist trade policies 
and higher energy prices have also begun to weigh on growth prospects for 
emerging economies, notably in Latin America and emerging Europe. In North 
America, growth in the US is expected to remain robust in 2018  at 2.9% but 
escalating trade tensions with China has led to a downward  revision of 0.4 
percentage points to 2.5% for 2019. Canada’s growth prospects remained 
solid with growth forecast to average 2.1% over 2018 and 2019, unchanged 
from the previous forecast.

Building Permits
Commercial permits supporting 
intentions

Construction intentions have edged 
up following a significant drop in the 
previous month. The value of building 
permits issued by Alberta 
municipalities ticked up 1.9% m/m to 
$1.07 billion in August, supported by 
higher intentions for residential and 
commercial building construction 
(Chart 3). Commercial permits have 
increased in five of the last six 
months and were up 30% YTD.  
This was offset by lower intentions 
for institutional structures (-40% 
YTD), which have trended lower 
since spiking in September 2017. 
Residential permits also inched 
higher but remained near a 20-month 
low, reflecting weaker single-family 
intentions over the past four months. 
Overall, construction intentions were 
relatively flat on a year-to-date basis 
(+0.3% YTD).

Business Formations
Incorporations improves

Alberta business formations picked 
up after a slowdown earlier in the 
year. There was an average number 
of 3,699 business formed in the three 
months ending in September, up 
0.8% m/m from August. Formations 
were also up 6.8% y/y. On a year-to-
date basis, business formations were 
up 2.3% and remain less than 10% 
below the peak in October 2014.

World Economic Outlook
Global growth forecast dampened

Headwinds facing the global 
economy have begun to weigh on 
growth in 2018 and 2019.  
The International Monetary Fund 
(IMF) forecasts solid global economic 

Source: Statistics Canada

Chart 3:  Residential and commercial permits drive intentions
Alberta seasonally adjusted building permits by type

Residential and Commercial permits drive intentions
Alberta building permits, by type

Source: Stattistics Canada
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Chart 4: IMF revises down global growth projections
International Monetary Fund global real economic growth projections

Source: International Monetary Fund

IMF revises down global growth projections
IMF revisions to global projections

Soucre: International Monetary Fund 
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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