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Housing Starts
Housing starts tumble

The pace of housing starts has slowed dramatically over the last two months. 
Housing starts declined 18.4% month-over-month (m/m) to a seasonally 
adjusted annual rate (SAAR) of 18,049 units in October, a nine-year low. The 
decline in the last two months has been led by volatile multi-unit starts, which 
pulled back sharply (Chart 1). This was further amplified by a continuing 

slowdown in single-family starts in 
Calgary and Edmonton. Year-to-date, 
housing starts have averaged 
27,068, down 7.9% from the same 
period a year ago. All regions have 
posted significant declines with the 
exception of Calgary, where starts 
are up 3.4%, reflecting strength 
earlier in the year.

New Housing Price Index 

New home prices holding up 

The price of new homes in Alberta 
held steady in September following 
a dip in the previous month. The new 
housing price index (NHPI) was 
unchanged in September and down 
a modest 0.7% year-over-year (y/y). 
Prices have eased over the last year, 
as higher land prices have been 
overwhelmed by lower prices for the 
house-only component. The house-
only component continued to be 
weak, with prices at multi-year lows 
in both Calgary and Edmonton.

Building Permits
Building permits ease

Construction intentions dipped 
in September after a slight 
improvement in the previous month. 
The value of building permits 
issued declined 5.6% m/m to $1.0 
billion, as both residential and non-
residential permits eased (Chart 2). 
Although industrial permits recovered 
in September, non-residential 
permits were lower as commercial 
permits faded after a solid summer. 
Institutional and government permits 
also dipped. Residential permits 
were also lower, as intentions to build 
single-family dwellings continued to 

Housing start drop with multi‐unit starts 
Seasonally adjusted annual rate 

Source: Canada Mortgage and Housing Corporation
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Chart 1: Housing starts drop with multi-unit starts
Alberta housing starts by type , seasonally adjusted annual rate

Source:Canada Mortgage and Housing Corporation

Chart 2: Residential and non-residential building permits decline
Alberta building permits, by type

Source: Alberta Treasury Board and Finance

Residential and non‐residential building permits decline
Alberta building permits, by type

Source: Statistics Canada
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Residential construction activity slumps



Contact: Robert Vanblyderveen at 780.638.5628

Weekly Economic Review | Treasury Board and Finance
Page 2 November 9, 2018

Real GDP by Expenditure
Strongest economic growth in the country

Alberta led the country in economic growth in 2017. Alberta’s real GDP by 
expenditure grew by 4.4% to $336.8 billion, following back-to-back declines 
in the previous two years (Chart 4). Growth was driven by exports which 
surged more than 8% to surpass the pre-recession peak. Household spending 
(+3.2%) and government expenditure (+2.3%) also contributed to growth. 
Investment remained muted in 2017, as a gain in residential investment was 
offset by slightly lower business and government investment. The release also 
included significant downward revisions to Alberta’s growth in 2014 and 2016, 
as the impact of the recession was deeper than previously reported. Growth 
was revised down in 8 of 13 provinces for 2015, suggesting the downturn was 
more broad-based and growth was slower in 2016. 

pullback. Year-to-date, permits were 
down 4.1%, reflecting the slowdown 
in single residential buildings and 
lower institution and government 
intentions after major projects 
boosted permits in 2017. 

Rigs Drilling 
Drilling activity steady

Drilling activity has been steady 
following a solid summer. There 
was an average of 138 rigs drilled in 
Alberta in October, four more than 
in the previous month and five more 
than a year ago. While the number 
of rigs continued to exceed 2017 
levels, the growth moderated from 
over 20% in June to 3.4% in October 
(Chart 3). Year-to-date, rigs drilling 
in Alberta were up 7.2%, mainly due 
to robust year-over-year growth in 
summer. 

Supply and Disposition of Crude Oil
Maintenance pulls down production

Seasonal planned maintenance 
weighed on crude oil production in 
September. Total crude oil production 
in Alberta declined 7.8% m/m 
to 3.4 million barrels per day, as 
synthetic output dropped 22% m/m. 
Bitumen production also dipped 
(-2.3% m/m), while conventional oil 
held steady after a solid gain in the 
previous month.  Despite the monthly 
drop, overall crude oil production 
has continued to grow in 2018 and 
is up 9.3% year-to-date (YTD), 
reflecting strong gains in bitumen 
(+13.3% YTD) and conventional oil 
(+14.4% YTD).

Source: Alberta Energy Regulator

Chart 3:  Rigs drilling holding steady after a solid summer
Number of rigs drilling in Alberta

Rigs drilling holding steady after a solid summer
Number of rigs drilling in Alberta

Source
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Chart 4: Rebound in 2017 led by exports and consumption
Contribution to Alberta’s real GDP growth

Sources: Statistics Canada

Rebound in 2017 lead by exports and consumption
Contribution to Alberta's real GDP growth

Source: Statistics Canada
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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