20.010

First Canadian Insurance Corporation 2010
Insurer Year
CONSOLIDATED FINANCIAL STATEMENTS
ASSETS
(5'000)
Reference Current Year Prior Year
Page (01) (03)
7 | TR ST NETRSI : | | ! 14,560 24,582 |
21.012 |[Short Term INVESHMENLS ...cvuecrererressesscssussressansrenessassssaess 040 21,950 16,390
Accrued Investment INCOME .....ovveevvereeerereereessereeessenensens. 070 1,032 895
21.150 or
21.155 |Accounts Receivable ........oiieiimneineninnsssnssdenesiennnen 100 12,323 8,679
POLCY LOANS ...o.ecvneerierierrerisssiesssssenesesessensssnasasssnsssssssscasn: 200 0
21.012 |Bonds and Debentures ............conrcensessisasssivosassssssnassens 250 53,704 41,513
21,050, |MOTEHES BOBIE: juusisissmessisassssissimsssssmssesssosnssnsmnss 300 2,417 4,552
T RIP I L1 R —— 20 100,190 100,431
21012 |Common Shares .......iamiiiaisisassssivsvassvervens 440 33,880 36,093
V1080 |RCATESE «.ruvmmserosssmssseseivmmmsmsssasisiiisisistssassssssipsaasioinseioss 900 23,675 4,462
21.100 |Other Equity INVeStMENts..........ovvverienerauienenveiennn 550 21,459 27,612
21.100 |Other Loans and Invested ASSets .........oreerseerrserrcccs 600 15,944 15,102
Future Income Taxes TSSO . 0
GO« Lrmimmmmrses s s R 820 0.
Intangible ASSEtS........cccivimicusicaviverrrnsssosaiaminasanse 830 0
21.155 |Other ASSEts..........coruenneresrisssrasseseessesissssssessaens 880 1,314 1,110
{04 VYA 100 o P ——— 899 302,448 282,001
60.010 [Total Segregated Funds Net Assets .....ccoeveiecianannnns 929 r 0| 5]

Life-1(2010)
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20.020

First Canadian Insurance Corporation

Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES, POLICYHOLDERS' AND SHAREHOLDERS' EQUITY

(5'000)

Reference

Page

22,030 or
21.155

21.080
22.030
23.020
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o
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f ]
=
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N
o
(=]
g
o

Total Shareholders' Equity

Liabilities
Net AcRiatial TIabTHHES .. civiuiminomiimmasimismsssissommsmsiintis st
Other Insurance Policy & Contract Liabilities ........cccccoiiiiiniiiiciininen
Trust and Banking DEpoSits. .....camiinsmsssniinmissssinsiosivinsas sossoian
ACCOURtE PAYADIE iciisisisssmsisamsinisusssssssssussemsussssivsnsisssinss sasissbasssironnisesasnssis
Mortgage Loans and Other Real Estate Encumbrances .........coeeevensiennennn,
Other BIABIHEE i mssvrsiiimminmimssmsiisdassiiasimisasonsssssisasesisssssisisss
Net Deferred Gains (Losses) on Real Estate:
Backifig Liabilities .. ..cvusiismiseiss v visansranmis ssa dievvassinssinson
Backing Bauity: .. civoeissiiiine sl i imiimaiiainuig
Future Income Taxes
Subordinated Dbt ..uonimiinmnmiimmeiiiain i i i e
CHHEEDEDE ooiiiiivniiuimvirmnimiosnisssiiosieossisssusacinasshssosns ssassrus ot essesesonessrssans soasss
Total Liabilities L e

NONCONEOINE IRIEIEEIE, . coivccmsmmiss misimivsn i sakn o maas sa s s ansa sy sss sansiose
Policyholders' Equity
PAIHOIPAGNE ACCOUNE cuscinissoisomsamisessisivisanivnsnsisassmssssisesnsrsmasasnisesssesasssstos

Participating Account - Accumulated OCI (LOSS) ...ccueeeeririmienesianminsensans
Non-Participating Account (Mutual Companies Only) .......ccoerererrereriinns

Total Policyholders' EQUIty .....ccevvrieriemiraiiniiiiiiiiiiiiiiesiniiiieen.
Shareholders' Equity

CADHAISIOCK 1isicinsnsisa vucussassinsssssuiissinsi sisssssssssesekpanssravsm oAb SRS GRS S ss
Other Capital o osnmasasnssmsmiansm iy
CONTABUTEN STIPIES +inusassnsvssasmmssassusrsossssomsavisssamivssisnss sobsonssissnstopissossinssdess
Retained Earmings: ..o s s iiasss

Shareholders” Ascomulated OCTIDEE)  suswssinsnossisnossnsmessmnnsasrinissssessonsosss

Life-1(2010)

TOTAL LIABILITIES AND EQUITY ..

Non-Participating Account - Accumulated OCI (L0SS) .vovvvvmvirneersiinnnnen,

010
040
070
100
130
160

180
230
250
280
310
389

410

510
520
540
550
589

610
640
670
700
740
779
899

Current Year

(01)

Prior Year

(03)

45,953

47,730

60,235

60,647

0

34,888

25,262

0

0

5,598

16,525

11,497

158,171

162,383

0

o o |o le |o

38,000

38,000

(}.

{}.

95,408

74,626

10,869

7,012

144,277

119,638

302,448

282,021
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20.030

First Canadian Insurance Corporation

Insurer

Reference
Page

45.020
23.010

23.030

35.020

35.020
35.020
35.020
35.020
35.020
45.020
35.020
23.030
23.030
23.030
35.020

35.020

35.020

35.020

35.020

Life-1(2010)

CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT
(§'000)

Revenue

040
Net Tnyestment TnCOme i it i i Gaisarisssmanssiiotsiisi 000
. 130
160
199

Fee INCOME: ....ccvnurssesniirens

IO T BB o nmssssiumiiasotre s AR S S A R T SRS R AN H
Total Revenue

Policy Benefits and Expenses

POHCYROIAET BENEIILS .....cvvvseeeserrreeeeessenssssesensanressssasssssssissasssssssssssssessssssssssssassisanes. 200
Net Changes to Actuarial Liabilities
300
330
360
390
420
450
480
510
540
570
600
649
669

NNOTIIBL ......oooomoesosiisssssiosiiivanssss s oo d e b L T s ovanns
Basis ChANEE .....ouciemssiisussmnminisssisssiasisssmmsssarbors shossassissssissassninnns sinssssitssssnssssssbas
Policyholder Dividends: ..o
Experience Rating Refunds ... s
Transfer to and (Transfer from) Other FUnds .........ccocooemimiinininnininincecs

COMITIEEIONG s vosessssesssnssannesanesssnssssassmesessssrsesansanssnsissbisssbass ssasssetssisdaans s MOy TSNS

Interest on Policyholder Amounts on Deposit ..........oocuvviiiiiniin
INtErest EXPENSE ...ccovvviciivesiirimniiissresnissssss s st sbssass st mssas s n s e s aa b s ane s b aasba it
General Expenses and Taxes (excl. inCOmMe taXes) ........coourmmmmssiisiinmninsssssens oo
Other EXPENSES .......colouuiieiimiiineiniiiiiseisss st

Non-Controlling Interests
Total Benefits and Expenses

Income Before Income Tax

..........................

Provision for Income Taxes
700

I . e o S T S RS Vs SR S O A S SRS AR 710

Incoiie Defore the TOlOWIDE: «..sussssscsnsossumssasassanassessrpossosressssasssssnsnnonssanss 749

CUITENE 5. s s il s A s S a T v AR s s oA S A s

Extraordinary Items
(Net of Income Taxes of §

Discontinued Operations
(Net of Income Taxes of §

Income Before Attribution to Participating Policyholders .......ccovviinnniinnnannnnia

Income Attributable to Participating Policyholders
(Stock companies)

Net Income

Premiums on Reinsurance Agreements
Deducted in arriving at Net Premiums
Deducted & not included in gross premiums

Current Year

(01)

Prior Year
(03)

50,454

44,602

16,802

13,400

10,289

9,687

0

0

71,545

67,689

7,181

8,010

(953)

(7,239)

(825)

3,024

0

0

0

0

0

0

24,938

22,893

0

55

45

19,463

19,593
~ 649

581

0

50,638

46,777

26,907

20,912

6,848

4,570

(723)

(703)|

20,782

17,045

0

20,782

17,045

20,782

Next page is 20040
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First Canadian [nsurance Corporation

Insurer

Reference
Page
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Life-1(2010)

CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF EQUITY IN PARTICIPATING ACCOUNT

(8'000)

Beginhing: oF Year i iiisnim i insnin v
AGJUSHNENLS .ovvviveeireiseccis e ssseeseserssese s s ae s seesaess e s s s srssnnnssrsens

010
040

. 070

Share of Net INcome (LOSS) .evveerriieiereeriineseererasesseeesse s e esensessssesensen:

Transfer from (to) Retained Earnings (Stock companies only).............

Transfer from (to) Non-Par Account (Mutual companies only) ............

End of Year

STATEMENT OF NON-PARTICIPATING ACCOUNT

Mutual Companies Only
($'000)

BTG O VAT usnssserunessionsinssalossiusmusmsss s R b O So sheris

AL SR s T s R N s G R
S . 370

Share of Net Income (LO8E) uiimmniainmmaintmisisisissiimii

Transfer from (to) Par Account ........cocevevrennnee

Dividends to Preferred SharehOIders ...............vvcvevsveessesesseessessseesens

End of Year

100

130

160
199

310
340

400
430
460
499

STATEMENT OF RETAINED EARNINGS

Stock Companies Only
(5'000)

Beginning of Year
o 540
. 570

Adjustments .............

Share of Net InCome (LLOSS) ..o.vcuvevieiniisisiesssssns e

Transfer from (10) Par AcCount i

Dividends to Shareholders:
Prefeired ..samnianauimmsimmar i s

COommon .......ooeeveevveiiieirrcerienans
End of Year

510

600
630

710

. 740

859

2010
Year

Current
Year
(01)

Prior
Year

(03)

(=1 L= §=—1 =]

Current

(01)

Prior
Year

(03)

(=N =0 k=0 =0 =T §—0 F—]

Current
Year

o1

Prior
Year
(03)

74,626

57,580

20,782

17,045

95,408

74,626

Next page is 20042




First Canadian Insurance Corporation
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

COMPREHENSIVE INCOME (LOSS), and

ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
(5'000)

Comprehensive Income (Loss)
Income Before Attribution to Participating POHCYROIAETS ........ovvvvervcisicicsssmsssssmmmsessnssessiessssssssnsssssnnsscen. 010
Other Comprehensive Income (Loss):

Available for Sale:
Change in Unrealized Gains and Losses:
LIOBINB v.cunseusesarenssssnsnsnenssqusns bosspmnnsibanisos st oic immsnsiisnsv st A s oV ona oo s S SA Fon e i 110
Bonds and Debentures 140
Equities 170
Reclassification to Earnings of (Gains) LOSSES ........ivveiiearmeiiirii e 210
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and LOSSES .........cvveiiiiariiarisssesiesisisi i 310
Reclassification to Eamnings of (Gains) LOSSES .....vveuiiriruiiiirrnrasiemieinnsiiannnn s 340
Foreign Currency Translation
Change in Unrealized Gains and LOSSES ..........ccoouviiiioimiiineemmsiisii i 410
Impact of HEAZINE .. ..c.ovveieeierminnrininsiiieiunnsninarisansas s s tisimstaisrannte rasnmssenssssasas 440
Ot er s e s ssesiseissseees. B0
Total Other Comprehensive INCOME (LOSS) .vuuivuiiiniirersieeii i 510
Fotal Comprehensive Income (Loss) ...ooviiiiveiininiecininnnnnnns s R RS AR R everriraenn 589
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
OB v mmemnmsims smmes s anennn Korass pans panensbonns hest 855 SOARIN LY RGN 710
Bonds and Debentures ... coociiiivinsiosissisiseasnies R RTTRReS 740
BQUIEES, s s oo i i e e A e e e R R e R e e 770

Derivatives Designated as Cash Flow Hedges .......c.ccccvucinnrnnrensinessssessesnsinssinsssnessssam 810

Foreign Currency (Net of Hedging Activities) .............. RN sasvskasesisrnnsariirans ceeeensnr 840
OBEE v cavivsaviciins LT e T S rrereeeeaeas B Py e .. 880
Balance atend of YRR cieeesccreesssirssssonsossiosssiionsusansssnssisaane R RS ERS e R ERAE . 899

Life-1(2010)

Year
Current Prior
Year Year
01 03
20,782 17,045
0]
794 945
6,916 22,803
(3,853) 963 |
0
0]
0
0
0
3,857 24,711
24 639 41,756
Current_ Prior
Year Year
01 03
-0
1,892 1,667
8,977 5,345
0
0
0
10,869 1,012
Next page is 20050



20.005

First Canadian Insurance Corporation 2010
Insurer Year

Summary of Capital Elements and Ratio Calculations
({thousands of dollars)

E— 7] [l

Capital Available

Tier 1 S
Common shares e s T 38,000 | | 001]
Contributed surplus e e | 002
Retained eamings 95,408 [AR 2R IR nalEs r"q'cE
Less: Accumulated after tax fair value gains/({losses) arising from changes in L A W
institution's own credit risk am
Less: Net decrease in actuarial liabilities due to recognition of mortality improvement 210}
Retained eamings for MCCSR purposes 95,408 | 203
Future use: fair value option | 302
Participating account | 004
Non-cumulative perpetual preferred shares | 005
Qualifying non-controlling i ts (excluding innovative tier 1) | 006!
Innovative Instruments in Tier 1 (max 15% net tier 1) 007
Non-participating account (mutual companies) 3an
Adjusted’ net deferred gains/losses on real estate that have not been taken into
account in the valuation of policy liabilities 312

Accumulated net after-tax foreign currency translation adjustment reported in Other
Comprehensive Income (OCI) | 313
Accumulated net afler-tax unrealized loss on available-for-sale equity securities
reported in OCI | 314]
Gross Tier 1 Capital v ; 133,408 | | 010
Less: Deductions for Net Tier 1 Capital (page 20.020, line 249) ol e | 012]
Met Tier 1 Capital Gl G U 133,408 | 020]
Less: Additional deductions for Adjusted Net Tier 1 Capital (page 20.020, line 289) 0 | Ew vl
Adjusted Net Tier 1 Capital R A 133,408| | 329)
Tier 2A (page 20.020 line 079) . 10,869 . o Ll RN | 021 -
Tier 2B allowed (page 20.030 line 045) [ E e | 022]
Tier 2C (page 20.030 line 068) . 0 pEig | 023
Net Tier 2 Capital (page 20.030 line 695) L ; B 025
Total Capital Available _ (a+B)[C 144277 | [ 040
Capital Required: i
|Asset Default and Market Risk
Asset Default (C-1) Risk -
- Backing Mon-Par, Surplus and Non-Qualifying Participating i) 15,254 : | 041]
- Backing Qualifying Participating Palicies - i) 0 |8 33 | 042]
Index Linked Pass Through Products i) 0 el I Y |_043]
Off-Balance Sheet Exposures : R
- Backing Non-Par, Surplus and Non-Qualifying Participating iv) | 044
- Backing Qualifying Participating Policies v} 0 | 045
Segregated Funds Risk vi} ] | 046
Total Asset Default and Market Risk sum of (i to vi) ; 15,254 | 050
Insurance Risks R
Mortality Risk - i) 2,320 ERRE Tt e | 051|
Morbidity Risk i) 14,464 |- SRS S | 052|
Lapse Risk iii} 1,322 | 053]
Total Insurance Risks sum of (i to iii) | 060
Changes in Interest Environment (C-3) Risk | 062
Foreign Exchange Risk | 067
Other (specify)’ | 070
Total Capital Required Ty T D 34,466 | 080
MCCSR Ratios -
Tier 1 {A+D)x 100 387.07 098
Total (C + D) x 100 418.60 004

' Net deferred gains must be adjusted to reduce gains/losses by 45% on the portion of gainsilosses on which no income taxes payable
has been accounted for, or the future income tax amount.

* Provide details of additional requirements.
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